2018 LA Energy Conference
May 30, 2018

David J. Sambrooks
President & Chief Executive
Officer

Forward-Looking Statements
This presentation contains forward-looking statements within the meaning of the federal Securities laws. All statements included in this
presentation, other than statements of historical fact, regarding the Company’s strategy, goals, future operations, financial position,
estimated revenues and losses, projected costs, prospects, plans and objectives of management are forward-looking statements. When
used in this presentation, the words ‘‘could,’’ ‘‘believe,’’ ‘‘anticipate,’’ ‘‘intend,’’ ‘‘estimate,’’ ‘‘expect,’’ ‘‘may,’’ ‘‘continue,’’ ‘‘predict,’’
‘‘potential,’’ ‘‘project,’’ “guidance,” and similar expressions are intended to identify forward-looking statements, although not all forwardlooking statements contain such identifying words. Without limiting the generality of the foregoing, these statements are based on certain
assumptions made by the Company based on management’s experience, expectations and perception of historical trends, current
conditions, anticipated future developments and other factors believed to be appropriate. Although the Company believes that its plans,
intentions and expectations reflected in or suggested by the forward-looking statements made in this presentation are reasonable, the
Company gives no assurance that actual future results will not differ materially from those forecasted in this presentation. Moreover, such
statements are subject to a number of assumptions, risks and uncertainties, many of which are beyond the control of the Company,
which may cause actual results to differ materially from those implied or expressed by the forward-looking statements. Each investor
must assess and bear the risk of uncertainty inherent in the forward looking statements in this presentation. The Company discloses
important factors that could cause its actual results to differ materially from its expectations in the “Risk Factors” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” sections of the Company’s Form 10-Q for the quarter ended
March 31, 2018 and Form 10-K for the year ended December 31, 2017 filed with the Securities and Exchange Commission (“SEC”) and
its other filings with the SEC. These factors include risks or liabilities assumed as a result of acquisitions, increases in our indebtedness,
ability to complete any divestitures or other strategic transactions, ability to meet financial and operating guidance, ability to achieve
production targets, successfully manage capital expenditures, and to complete and to test and produce the wells and prospects identified
in this presentation; risks related to variations in the market demand for, and prices of, oil and natural gas; uncertainties related to
commodity prices, uncertainties about the Company’s estimated quantities of oil and natural gas reserves or potential locations;
infrastructure for produced water disposal and electricity and current and future ability to dispose of produced water; the adequacy of the
Company’s capital resources; general economic and business conditions; failure to realize expected value creation from property
acquisitions; uncertainties about the Company’s ability to replace reserves and economically develop its current reserves; risks related to
the concentration of the Company’s operations; drilling results; pending litigation; and potential financial losses or earnings reductions
from the Company’s commodity derivative positions.
Accordingly, you should not place undue reliance on any of the Company’s forward-looking statements. All forward-looking statements
speak only as of the date on which such statements are made and the Company undertakes no obligation to correct or update any
forward-looking statement, whether as a result of new information, future events or otherwise, except as required by applicable law
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Reserve and Non-GAAP Information
This presentation also includes historical and forward-looking financial measures that are not in accordance with generally accepted accounting principles (“GAAP”), including Adjusted EBITDA,
unlevered free cash flow, adjusted G&A – Cash, and PV-10. While management believes such measures are useful for investors because they allow for greater transparency with respect to key
financial metrics, they should not be used as a replacement for financial measures that are in accordance with GAAP.
We refer to PV-10 as the present value of estimated future net cash flows of estimated proved reserves as calculated in the respective reserve report using a discount rate of 10%. This amount
includes projected revenues, estimated production costs and estimated future development costs and estimated cash flows related to future asset retirement obligations. We believe the
presentation of PV-10 provides useful information because it is widely used by investors in evaluating oil and natural gas companies without regard to specific income tax characteristics of such
entities. PV-10 should not be considered in isolation or as a substitute for the standardized measure of discounted future net cash flows as defined under US GAAP, which is the most directly
comparable GAAP financial measure. Additionally, standardized measure is based on proved reserves as of fiscal year end calculated using unweighted arithmetic average first-day-of-themonth prices for the prior 12 months. GAAP does not prescribe any corresponding GAAP measure for PV-10 of reserves adjusted for pricing sensitivities. For these reasons, it is not practicable
for us to reconcile PV-10 at strip pricing to GAAP Standardized Measure.
Reconciliations of the non-GAAP measures used in this presentation are included in the tables attached to the Appendix, to the extent available without unreasonable effort. Because GAAP
financial measures on a forward-looking basis are not accessible, and reconciling information is not available without unreasonable effort, we have not provided reconciliations for forwardlooking non-GAAP measures.
EBITDA and Unlevered Free Cash Flow are non-GAAP measures. Because information reconciling forecasted EBITDA and Unlevered Free Cash Flows to the most comparable GAAP financial
measures is unavailable to the company without unreasonable effort, we have not provided reconciliations for forecasted EBITDA and Unlevered Free Cash Flows.
Because information reconciling forecasted Adjusted G&A - Cash to the most comparable GAAP financial measure is unavailable to the company without unreasonable effort, we have not
provided reconciliations for forecasted Adjusted G&A - Cash.
The SEC permits oil and gas companies, in their filings with the SEC, to disclose proved reserves, which are those quantities of oil and gas, which, by analysis of geoscience and engineering
data, can be estimated with reasonable certainty to be economically producible—from a given date forward, from known reservoirs, and under existing economic conditions, operating methods,
and government regulations—prior to the time at which contracts providing the right to operate expire, unless evidence indicates that renewal is reasonably certain, regardless of whether
deterministic or probabilistic methods are used for the estimation. SEC rules also permit the disclosure of “probable” and “possible” reserves. We disclose proved reserves but do not disclose
probable or possible reserves. We may use certain broader terms such as “EUR” (as defined below) and other descriptions of volumes of potentially recoverable hydrocarbon resources
throughout this presentation that the SEC does not permit to be included in SEC filings. These broader classifications do not constitute "reserves" as defined by the SEC, and we do not attempt
to distinguish these classifications from probable or possible reserves as defined by SEC guidelines.
We define EUR as the cumulative oil and gas production expected to be economically recovered from a reservoir or individual well from initial production until the end of its useful life. Our
estimates of EURs and resource potential have been prepared internally by our engineers and management without review by independent engineers. These estimates are, by their nature,
more speculative than estimates of proved, probable and possible reserves and accordingly are subject to substantially greater risk of being actually realized. We include these estimates to
demonstrate what we believe to be the potential for future drilling and production by the Company. Actual locations drilled and quantities that may be ultimately recovered from our properties
could differ substantially. In addition, we have made no commitment to drill all of the drilling locations which have been attributed to these quantities. Ultimate recoveries will be dependent upon
numerous factors including actual encountered geological conditions, the impact of future oil and gas pricing, exploration and development costs, and future drilling decisions and budgets based
upon our future evaluation of risk, returns and the availability of capital and, in many areas, the outcome of negotiation of drilling arrangements with holders of adjacent or fractional interest
leases. Estimates of resource potential and other figures may change significantly as development of our properties provides additional data.
Our forecast and expectations for future periods are dependent upon many assumptions, including estimates of production decline rates from existing wells, the undertaking and outcome of
future drilling activity, including the type curve utilized in evaluating our proved undeveloped locations and reserves, and activity that may be affected by significant commodity price declines or
drilling and completion cost increases.
The Company’s estimates of total proved reserves at December 31, 2017 are based on reports provided by Cawley, Gillespie & Associates, Inc., independent petroleum engineers.
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Premier Mississippian Lime Player
High Margin Core Miss Lime with Competitive Returns and a Track Record of Success

Midstates is the premier operator in
the Mississippian Lime, well
positioned in Woods and Alfalfa
Counties, OK
• Large acreage position in the core of
the play
• Demonstrated track record of
success in the Mississippian Lime
• Opportunities to optimize asset
performance and reduce costs to
improve margins and maximize total
returns
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Midstates Focus
Generate Substantial Free Cash Flow
Miss Lime
Operational
Excellence

Extensive Cost
Reduction
Program

Strategic
Opportunities

High-graded
development
program in
delineated areas

Reduced headcount
~35%; annual G&A
expense savings of
$3-5mm

Selective M&A
transactions that
increase
shareholder value

Drilling &
Completion design
optimization

Expected annual interest
expense savings of
~$6mm after RBL
paydown post Anadarko
sale

Potentially return capital
to stockholders through
stock repurchases and/or
dividends

Base production
enhancement

Capturing over $3 million
in annualized savings to
LOE

Exploit NW STACK or
other in basin
opportunities
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Appendix

Midstates Petroleum Company, Inc. l NYSE: MPO

6

